IFRS 9 Accounting For Derivatives in Practice
Understanding the Practical Application of Hedge Accounting to Real-life Hedging
Strategies
September 17-18, 2018 • Toronto

Course Overview
This course will give participants a deep understanding of derivatives accounting and the
application of hedge accounting for hedges of interest rate, inflation, FX and commodity risks.
Learning is based on an intense use of real cases, applying IFRS 9 step-by-step. IFRS 9
requirements are contrasted with IAS 39 where relevant. Complex topics such as the treatment of
options are covered in detail. The treatment of the fair value option is compared to the
application of hedge accounting.
Case studies incorporate real-life client discussions, and cover the decision-making,
documentation requirements, hedge effectiveness assessment and the accounting entries of a
hedging strategy during its life.

Course Leader
Juan Ramirez is a senior professional at Deloitte in London,
advising clients on IFRS 9 and Basel III/IV issues. Juan is involved
in all elements of IFRS 9 and bank regulatory capital. On hedge
accounting, Juan is one of the best known professionals having
trained many risk management practitioners over the last decade.
With an MBA from University of Chicago, Mr. Ramirez moved to
London to work at the commodities trading desk at JPMorgan. Later
he joined the derivatives sales teams at Lehman Brothers, Barclays
Capital, Banco Santander and BNP Paribas. He has devoted more
than 20 years to derivatives in front office positions, gaining a firsthand experience on market risk and hedging solutions.
Mr. Ramirez is the author of “Handbook of Basel III Capital”,
“Accounting for Derivatives”, and “Handbook of Corporate
Derivatives and Equity Capital Markets.

Course Agenda
Conceptual Framework and Accounting for Foreign Exchange Risk
Hedges
Conceptual Framework
• Introduction to IFRS 9
• Interaction with other IFRS standards
• Hedge accounting. Types of hedges: fair value hedge, cash flow hedge and net
investment hedge
Introduction to FX Transactions
• Types of FX exposures
• Chronology of a FX transaction
• Functional vs. presentation currency
Case Study: Hedging a Highly Expected Foreign Sale and Subsequent Receivable
• Identification of the FX exposure
• Challenges when justifying “highly expected” cash flows
• Applying hedge accounting - hedging with an FX forward
• Applying hedge accounting - hedging with a tunnel
• Applying hedge accounting - hedging with a participating forward
Case Study: Net Investment Hedge
• Translation of foreign operations
• Identification of the FX exposure
• Applying hedge accounting - hedging with cross-currency swaps
Mini Case Studies: Special Situations of FX Hedges
• Issues arising from hedging intragroup FX risks

Accounting for Commodity Risk Hedges
Case Study: Commodity Hedging Challenges Faced by an Oil Company
• What is different when hedging commodities risk
• Derivatives vs. own use. Embedded derivatives
• Short case studies to explain hedging challenges

Case Study: Hedging Gold Production
• Own use application
• Hedging gold production with a gold forward
Case Study: Hedging Commodity Inventory with Futures
• Recognition of inventories
• Applying hedge accounting: documentation, assessment, fair valuation and
accounting entries
Case Study: Hedging Jet Fuel by an Airline
• Hedging risk components
• Applying hedge accounting – Airline hedging with a jet fuel call option
• Applying risk components – Airline hedging with a crude oil call option

Accounting for Interest Rate Risk Hedges
Case Study: Hedging a Floating Rate Liability with a Swap – Cash Flow Hedge
• Recognition of financial liabilities. The fair value option
• Accounting for floating rate bonds – the effective interest rate
• Practical challenges of applying the regression analysis method
• Applying cash flow hedge for a fixed to floating interest rate swap: documentation,
effectiveness assessment, fair valuations and accounting entries
Case Study: Hedging a Floating Rate Liability with a Cap – Cash Flow Hedge
• The treatment of options under IFRS 9
• Applying cash flow hedge for the purchase of a cap: documentation, effectiveness
assessment, fair valuations and accounting entries
Case Study: Hedging a Fixed Rate Liability – Fair Value Hedge
• Accounting for fixed rate bonds – the effective interest rate method
• Applying fair value hedge for a floating to fixed interest rate swap
• Applying fair value hedge for a fixed to floating interest rate swap: documentation,
effectiveness assessment, fair valuations and accounting entries
Case Study: Hedging a Future Issuance of a Fixed Rate Liability – Cash Flow Hedge
• Applying fair value hedge for a floating to fixed interest rate swap: documentation,
effectiveness assessment, fair valuations and accounting entries
Case Study: Hedging Inflation Risk
• IFRS 9 guidelines on inflation risk hedging
• Case study: Challenges of applying hedge accounting to hedge inflation related revenues

The Fair Value Option and Credit Risk Hedging
• Fair value option vs. hedge accounting
• Hedging credit risk
Case Study: Macro Hedging – Fair Value Hedge (IAS 39)
• Steps in the application of macro hedging
• Challenges from its application
Other Topics
• Other special interest rate risk situations – short case studies
• Hedging credit risk
• Convertible bonds
• Embedded derivatives
Note: The accounting considerations set out in this seminar are based on the instructor’s interpretation of IFRS.
Institutions that the instructor is affiliated with can therefore by no means be associated with his interpretation.

This two day course runs from 9:00 a.m. – 4:30 p.m. each day including lunch as
well as morning and afternoon breaks.

Supplementary Text Included in Course Fees
All participants receive a copy of “Accounting for Derivatives –
Advanced Hedging Under IFRS 9” Second Edition by Juan
Ramirez.
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Before July 23, 2018
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$ 999.00 + HST

After July 23, 2018
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Pre-registration fees include all documentation, continental breakfasts, lunches and refreshments. Parking and accommodation are
not included. Please make all cheques payable to Acumen Information Services.

 I cannot attend but please keep me informed of future events
Mr./Ms./Mrs. _____________________________________Title __________________________ E-mail:___________________
Mr./Ms./Mrs. _____________________________________Title __________________________ E-mail:___________________
Mr./Ms./Mrs. _____________________________________Title __________________________ E-mail:___________________
Company ______________________________________________________________________________________________
Address _______________________________________________________________________________________________
City __________________________________ Province ___________________ Postal Code ___________________________
Telephone (
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Register Now!  Fax your completed registration form to (416) 504-6978; or
 Mail your completed registration form to Acumen Information Services, Suite 1100, 151 Yonge Street,
Toronto, Ontario, M5C 2W7; or
@ E-mail your registration to info@acumeninformation.com; or
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 Please invoice me
 Charge to my  Visa

 Payment enclosed
 Mastercard

Card number:_________________________________Expiry date: ________ Security No. _______
Signature: __________________________________________________________
Travel Information:  Yes, please send me a free Toronto and Area Information Package
Location and Timing
The conference will be held at a convenient location in downtown
Toronto. Venue information and special conference pricing
details will be provided upon confirmation of the venue.
Delegates can register at the Acumen service desk beginning at
8:00 a.m. on the morning of the first day of the conference.
Registration fees do not include hotel accommodation.
The Acumen Guarantee
If you find that this event does not meet the high quality
standards you expect from Acumen, we will issue you a letter of
credit equal to the value of your fees. The individual delegate or
any member of his or her company may use this letter of credit
for two years from date of issue. Write us a letter describing why
you were dissatisfied and direct it to the General Manager.

HST No. R862562543

Cancellations
Substitutions may be made at any time. If you are unable
to attend, please make cancellations in writing and fax to
(416) 504-6978 prior to 5 p.m. on September 4, 2018.
A credit voucher will be issued to you for the full amount,
redeemable against any other Acumen conference. You may
request a refund of fees paid less an administration fee of
$250.00.
Registrants who cancel after the above date will not be
eligible to receive any credits or refunds and are liable for
the entire registration fees.

